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AB: Maximizing shareholders’ wealth is a fundamental objective of firms including 

multinational manufacturing companies. However, studies indicate decline in the wealth 

maximization of multinational manufacturing companies, associated with poor audit quality and 

inadequate risk management. Studies exist on the effect of audit quality on performance as well 

as enterprise risk management, but few have examined the effect of the combined variables on 

shareholders’ wealth maximization of multinational manufacturing companies. Therefore, the 

study examined the effect of audit quality and enterprise risk management on shareholders’ 

wealth maximization (AQERM) (return on equity, economic valued added, stock return, asset 

growth, dividend yield) of multinational manufacturing firms in Nigeria. 

The study employed ex-post facto research design. The population comprised 32 multinational 

manufacturing companies listed on the Nigerian Exchange as at 31st December 2021. Fourteen 

firms with relevant data were purposively selected. Validated data, covering a period of 15 years 

were extracted from published annual reports and sustainability reports of the sampled firms. 

Reliability of the data was premised on the auditors’ and regulatory agencies certification of the 

source documents. Descriptive and inferential multiple regression statistics were used to analyse 

the data at 5% level of significance.   

Findings revealed that AQERM did not significantly affect shareholders’ wealth maximization 

(Adj.R
2
 = 0.04, W (5, 210) = 1.34, p > 0.05). However, firm size significantly controlled the 

effect of AQERM on shareholders’ wealth maximization (Adj.R
2
 = 0.04, W (6, 209) = 2.88, p < 



0.05). Also, AQERM had significant effect on return on equity (Adj.R
2
 = 0.09, W (5, 201) = 5.20, 

p < 0.05), on asset growth (Adj.R
2
 = 0.09, W (5, 210) = 34.98, p < 0.05), economic value added 

(Adj.R
2
 = 0.0.26, W (5, 210) = 43.02, p < 0.05) and effect on dividend yield (Adj.R

2
 = 0.03, W (5, 

210) = 20.91, p < 0.05). AQERM however, exerted an insignificant effect on stock returns 

(Adj.R
2
 = 0.50, W (5, 201) = 1.20, p > 0.05). 

The study concluded that audit quality and enterprise risk management enhanced shareholders’ 

wealth maximization of multinational manufacturing companies listed in Nigeria. The study 

recommended that management of multinational manufacturing companies and other relevant 

policy makers should encourage multinational manufacturing companies in Nigeria to ensure 

quality audit and integrate enterprise risk management practices in their operation to ensure 

wealth maximization.  
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